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3. Effective with service dateson orafter march 1, 1992,
the following 

will occur: 


8 .  	The nursing facilities are t o  record, for verification by the 
contract auditor the costs incurred with oxygen concentrators 
purchased by the,facility. 

Allowable costs of oxygen concentrators shall be defined as 

follows: All concentratorspurchased by nursing
facilities shall 

be capitalized over the useful lifeof the asset. All supplies 

and service costsare allowable 


C. 	 The costs of the oxygen concentrators shallbe included in the 
next rates set by the cost reporting period. 

Oxygen concentrators provided by medical supply companies to Medicaid 

nursing home residents. 


1. 	 These costs shall not be included inthe Financial and 
Statistical Report (MED-13 Cost Report). 

. -. 
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State  of Colorado 

methods , A N D  STANDARDS FOR ESTABLISHING PA- UTE - NURSING home CARE 

II. 	 Classification - For purposes of reimbursement under Medicaid, there are 
five classesof nursingfacilities: 

Class I -

Class II -

Class IV 

t 


Includes nursing care facilities and beds treating the 
general nursing facility population. 

Includes ICF/MR facilities treating minimum to moderately 

and specialized intensive
developmentally disabled 

individuals. 


Includes ICF/HR facilities treating specialized intensive 

and intensive medical/psychosocial developmentally disabled 

individuals. 


For purposes of this classification there are two types of 

Class IV facilities which are reimbursed under
two different 

reimbursement methodologies. The
State administered 

facilities are reimbursed in accordance with
the methodology 

specified in Section II1 of the Methods section of this 

Attachment. 


The private, non-profitor proprietary Class IV facilities 
are reimbursed in accordance with the same methodology as 
for the Class I. II and V facilities. The maximum.rate 
calculations for these non-State administered facilities 
shall include the costsstatistics andpatient days of all 
Class IV facilities. These Class IV facilities will receive 
a fluctuating cost allowance, fair rental allowance andmay 
earn an incentive allowance. 0 
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AND standards OF G paymentrate 

~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ o ~ * ~ ~ . . ~ * ~ * ~ ~ ~ ~ ~ ~ ~ ~ ~ o ~ ~ ~ . 

. Class V -	 Includes and I s  limited to the one rehabilitation facility 
treating the rehabilitationneeds ofthe adult population 
predicated upon reasonableassurance of progress toward 
developmental improvement or at the very least., the maintenance 
of an acceptable condition which would deterioratewithout 
placement. 


XIX. 	 Non-allowable Costs - The following l ist  includes items and pervices 
which are not allowable for Medicaid reimbursement: 

. 

~ ~ ~




I NF 


Personal I Non-allowableclothim 


cigarettes pipes and tobacco 
cigars, Non-allowable 


Cosmetics 6 groomingitemsandservicesNon-allowable 

in excess of those for which Medicaid 

payment is made 


cleaning Dry . non-allowable 

necessary 


IV. 	 Recoveries - In the eventthatanaudit or othercompetent evidence 
reveals that s provider is indebted to the Medicaid program, the state 
shall recoverthisamount either through 6 repayment agreement by 
offsetting against current and future claims of the provider through 
litigation, or by anyotherappropriate legal  resource recovered 
amounts shall be reporzed to the federal government through :he hcfa 

IV. 	 Appeals end hearin& - ?he state has established procedures for appeals of 
nursinghomeratedeterminationswhich allows prov iders  to submit 
addition61 evidence and requestprompt administrative revis\.:. 



A.  	 For the s u m  periods for  which 8 Medicaid rate is i n  effect without 
change), a11 the private pay rates of the facility are added together and 
the SW divided by the number of private pay patients of the facility 
(i.c.. weighted average). 

8. 	 the weighted average rate calculated in Stop A is compared t o  the medicaid 
rate in effect for the 8.0. period of time. 

C. 	 Should the weighted average private pay rate be lower than the medicaid 
rate, the medicaid rate is reduced t o  the weighted average private rate 
amount Any p u t  Hedieaid rates which vert inadvertently paid t o  the 
provider which vert higher than the weighted average private pay =ate 
s h a l l  cause a recovery of -&e excessive medicaid payments 

3. In cases where the provider received late Rotice of the rate e-88 
effective July 1, 1987, (due to the change in rate setting methodology 
t h i s  standard shal l  not be applied. 

E. 	 In eases where the OBRA'87 p u s  through or race add-on payment causes the 
providers' Medicaid rate t o  a c e d  the private pay rate, the rate shall 

- no: be reduced as required by this section. 
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State of Colorado 


public Process for Rate-Setting: Nursing Facilities and Intermediate Care 

Facilities for the Mentally Retarded 


The State has in place of
a public process which complies with the requirements 

Section 1902(a)(13)(A)of the Social Security Act. 


TN NO. [ / f - & G  y 

Supersedes Approval Date 0'7/lS3O/9c? Effective
Date 0 16 I I q a  
TN No. new 
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attachment A 

< OBRA'87 Topic: requirementsRelatinsto Provision of Service2 

Summary Impact on: Nursing Facility 


State
OBF"87 requirement requirement 

Quality of Life 


0 P r o m o t et h e  P r e v i o u sS t a t e  

did 
maintenance/ regulations 


of social
enhancement require work 

patient quality of a n d  a c t i v i t y 

life. programming to
meet


needsresidents.
of 
State regulations so 
r e q u i r e ds a m e  

qualification at these 

regulations. 


fiscal impact 


The interpretative

guidelinesto 

indicate a higher

level o f  effort that 

required in the past.

The State assumes NFs 

will need to increase 

their social work 

and/or activity staff 

p e r s o n n e l 
b y
approximately 25 
percent o f  an FTE.  
Averagecosts
per

activity/social worker 

personnelassumed
is 
to be $10.48 per hour. 
assuming a full time 
personworks 2,080
hours,, a quarter 
person is 520 hours. 
There are 183 N F s  = 
6997,276 x 65 percent
medicaid patients x 75 
percent o f  t he  year 
(10/1/90 - 6/30/91) = 
$486,172. 

The has a 

special
program of 

providing
mental 

health
services to 

nursing
facility
residents which isnot 
reimbursed through the 
nursing home rate 
structure and not a 
part o f  Section 4.190. 
Further information on 
this special program
is i n  Attachment D. 



ATTACHMENT A 


OBRA'87 Topic: requirements relating to Provisionof services 


Summary Impact on: nursing Facility 

OBRA'87 Requirement
State 


Quality of Life 


NF must: 


maintain quality 

assessment 
and 

assurance committee 

- composedof 

nursing director, 

physician, 
and 

three otherstaff 

members;
committee 

must meet quarterly 

to identify quality 

a s s u r a n c e  

activities 
and 

implement plans to 

c o r r e c t  

deficiencies. 


Sec. 1919(b) (1) 


Requirement 


P r e v i o u s 
S t a t e  

requirement. 


-Fiscal impact 

Since NFs required to 
meet this requirement 
no increase due to 
OBRA' 137. 

l a  




b e   

documen t .   

f o r   
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Servicesprovided P r e v i o u smust  S t a t ebe 
t o  p l anofa c c o r d i n g  a r equ i r emen t .  

c a r e .  

?!an tobedevelopedby:  

a t t e n d i n gp h y s i c i a n  
* R N  

R e s i d e n t  o r  
r e p r e s e n t a t i v e  

P l a n  d e s c r i b em u s t  
p a t i e n t s  n u r s i n gm e d i c a l .  
and psychosoc ia lneeds ,  
and how needs .-.111be mer. 

:Sec. 1 9 1 9 ( b ) ( 2 ) ]  

No new c o s ti n c r e a s ed u e  
t o  OBRA ' 8 7 .  The S t a t e  
ha:: p r e v i o u s l yr e q u i r e d
comprehensiveplans o f  
care ,  developed by t h e  
a t t e n d i n gp h y s i c i a n  , R N ,  
r e s i d e n to r  
r e p r e s e n t a t i v e .  OBRA ' 87  
does  in t roduce  the  new MDS 
formwhich w i l l  t h e  
p r i n c i p l eo fp l a nc a r e  

P re -ex i s t ing
l e v e lo fe f f o r ta n d  cos': 
exper ience  w i l l  beused to 

the 	meet preparation 
requi rements  o f  t h e  >!DS. 
The state ais0 estimates 
a d d i t i o n a ln u r s i n g  ti75 
w i l l  be needed thein  
p r e p a r a t i o nt h a n  
p r e v i o u s l ye x p e r i e n c e .
T h i s  new l e v e l  o f  e f f o r t  
is p r o v i d e di n  the 
f i s c a l  impactfound o n  
page 3 .  

2 




r equ i r emen t   

m u s t   

L a t e r   

d e s c r i b e   

N o t   

N o t   

r e s i d e n t ' s   a d m i s s i o n .   

ATTACHMENT A 

OBRA '87 Topic: r e q u i r e m e n t s  R e l a t i n g  - t o  P r o v i s i o n  of S e r v i c e s  

Primary Impact on:  nurs ing  - F a c i l i t y  

OBRA '87 r equ i r emen t  F i sca limpac tS ta t e  

S t a t e  The r e s i d e n tN o tRes ident  assessmentp r e v i o u s  a s s e s s m e n t  
be however ,  requi rementsconducted RN requi rement ,  o f  OBRXno 
t h a n  by days
f o l l o w i n g  c o n d i t i o n s  

Assessmentmust: 

r e s i d e n t  
c a p a b i l i t i e sa n d  
s i g n i f i c a n t  i m p a i r m e n t s
i n  p e r f o r m i n g  ADLs 

beuniformbasedon 
minimum d a t a  s e t  
p re sc r ibed  by HHS 

identify m e d i c a l  
problemsofmedicare  

. .  . .  . .  .. 1 . - .- residents-
; A s ?  S t a r e - s p e c i f i e d
i n s t r u m e n t  f o r  
m e d i c a i d - e l i g i b l e
r e s i d e n t s  

beperformed a tl e a s t  
onceevery 1 2  months,  
o r  after s i g n i f i c a n t
change in condition- T- -> 

p r e a d m i s s i o ns c r e e n i n g  
::?-4S) - :.LQ/YI r e s i d e n t s  
must no: be a d m i t t e d  t o  NF 
w i t h o u tS t a t e  ?IR/MI
a u t h o r i t y  c o n c u r r e n c e .  

a 37  
asses smen t  of are more. ex tens ivegene ra l  t han  

were S t a t er e q u i r e m e n t s .
P l e a s e  D e t a i l a dr e q u i r e d .  

Same 

Same 

Same 

Prev ious  s t a t e  r equ i r emen t  

see 
A n a l y s i s ,  Attachment 3 .  

The PASARR assessments  
were conducted by agencies
independent  o f  the SFs ,  
t h e r e f o r e ,  NFs  i n c u r r e d  
n o ,o rv e r yl i t t l ec o s t  
f o rt h i sr e v i e w .  

a 
p r e v i o u sS t a t e  

requi rement ,however ,  
gene ra l  o fa s ses smen t  
r e s i d e n t ' s  c o n d i t i o n s  
r e q u i r e d  

p r e v i o u ss t a t e  
r e q u i r e m e n t  
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